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The Board of Directors
Whale Trust
Paia, Hawaii

We have compiled the accompanying statements of financial position of Whale Trust (a
nonprofit organization) as of June 30, 2006 and 2005, and the related statements of
activities and changes in net assets, and cash flows for the years then ended, in
accordance with Statements on Standards for Accounting and Review Services issued by
the American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements information that is
the representation of management. We have not audited or reviewed the accompanying
financial statements and, accordingly, do not express an opinion or any other form of
assurance on them.
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Haiku, Hawaii
October 19, 2006

CERTIFIED PUBLIC ACCOUNTANT



WHALE TRUST

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2006 AND 2005

2006
ASSETS
Cash $139,675
Investments 24,540
Receivable 4,500
Inventory - Tags 4,500
Unconditional Promises to Give 22,000
Equipment - Net 61,480
Deposits 280
Book Production Costs 10,000
Organization Costs - Net 5
Total Assets $266,980
LIABILITIES
Accounts Payable $1,618
Use Tax Payable 364
Deferred Income -
Total Liabilities 1,982
NET ASSETS
Unrestricted 185,886
Unrestricted - Board Designated 33,867
Temporarily Restricted by Donors 45,245
Total Net Assets 264,998
Total Liabilities and Net Assets $266,980

See accountant's report.

2005

$132,565
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WHALE TRUST

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEARS ENDED JUNE 30, 2006 AND 2005

Temporarily Total
Unrestricted Restricted 2006 2005
SUPPORT
Contributions
Foundation Grants $8,450 $19,500 $27,950 $10,100
Government Grants - 40,000 40,000 6,000
Donated Vessel - - - 8,400
Other 147,970 23,300 171,270 89,196
Whale Quest — Net, including $23,800
Released from Restrictions 12,861 - 12,861 -
Investment Income 2,832 - 2,832 2,241
Net Assets Released From
Restrictions — Restrictions
Satisfied by Payments 57,584 (81,384) (23,800) -
TOTAL SUPPORT 229,697 1,416 231,113 115,937
EXPENSES
Program Services
Research Costs 42,943 - 42,943 40,353
Research Grants 80,150 - 80,150 29,470
Rent Expense - - - -
Education Expenses 468 - 468 1,573
Supporting Services
Bank Charges 515 - 515 435
Board Expenses 816 - 816 -
Computer and Software 594 - 594 -
Fundraising Costs 6,602 - 6,602 -
Insurance 1,193 - 1,193 -
Legal and Professional 3,604 - 3,604 1,875
Office Expense 1,747 - 1,747 729
Postage and Delivery 776 - 776 721
Telephone and Internet 1,630 - 1,630 2,429
Amortization 61 - 61 61
Depreciation 4,682 - 4,682 2,362
TOTAL EXPENSES 145,781 - 145,781 80,008

See accountant's report.



WHALE TRUST

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2006 AND 2005

REVENUE OVER EXPENSES

Realized Gain on Sale of Investment
Foreign Income Tax

CHANGE IN NET ASSETS

NET ASSETS AT
BEGINNING OF YEAR

NET ASSETS AT
END OF YEAR

Temporarily Total

Unrestricted Restricted 2006 2005
$83,916 $1,416 $85,332 $35,929
- - - 5,181
- - - (86)
83,916 1,416 85,332 41,024
135,837 43,829 179,666 138,642
$219,753 $45,245 $264,998 $179,666

See accountant's report.



WHALE TRUST

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2006 AND 2005

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets
Adjustments to reconcile increase in net assets
to net cash provided by operating activities
Amortization
Depreciation
Realized gain on investments
(Increase) decrease in operating assets
Unconditional promises to give
Accounts receivable
Inventory — Tags
Book Production Costs
Increase (decrease) in operating liabilities
Accounts payable
Use tax payable
Deferred income
NET CASH PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments
Sale of investments

Purchase of equipment
NET CASH USED BY
INVESTING ACTIVITIES
INCREASE IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

See accountant's report.

2006

$85,332

61
4,682

(16,000)
(4,500)
(4,500)

(10,000)

1,567

(4,000)

52,642

(24,540)

(20,992)
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7,110

132,565

$139,675

2005

$41,024

61
2,362
(5,181)

(3,000)

(3,500)
95

4,000

35,861

25,750

(40,760)

(15,010)

20,851

111,714

$132,565




WHALE TRUST

NOTES TO FINANCIAL STATEMENTS
June 30, 2006

|. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(@)

(d)

Nature of Activities

Whale Trust is a Hawaii nonprofit corporation, established in July 2001, to support
and conduct scientific research, marine education, and conservation programs on
marine mammals and their environment.

Since its inception, Whale Trust has been an integral supporter of the research
project entitled "The Function of the Humpback Whale Song", a study conducted to
further understand the whale song, a key element in humpback whale breeding
behavior. The Organization has also been a fundamental supporter of 1) research
of female humpback whale mating strategies at the Hawaii breeding grounds, and
2) a photo-identification archive project of the North Pacific gray whale.

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of
America.

Contributions

All contributions received are considered to be available for unrestricted use unless
specifically restricted by the donor. Amounts received that are designated for future
periods or restricted by the donor for specific purposes are reported as temporarily
restricted or permanently restricted support that increases those net asset classes.
When a temporary restriction expires, temporarily restricted net assets are
classified to unrestricted net assets and reported in the statement of activities as
net assets released from restrictions. Whale Trust had temporarily restricted net
assets of $45,245 as of June 30, 2006 and $43,829 as of June 30, 2005 as shown
in Note Il below.

Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.



|. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Cash and Cash Equivalents

Whale Trust is exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code and did not conduct unrelated business activities.
Therefore, Whale Trust has made no provision for federal income taxes in the
accompanying financial statements. In addition, because Whale Trust is a newly
created organization, the Internal Revenue Service has not made a final
determination of the Organization's foundation status. Accordingly, during an
advanced ruling period Whale Trust will tentatively be treated as a publicly
supported organization, and not as a private foundation. The advanced ruling
period begins July 19, 2001 and ends June 30, 2006. Application for final
determination has been submitted to the Internal Revenue Service.

(f) Cash and Cash Equivalents

The Organization considers all highly liquid investments with maturities of three
months or less at the date of acquisition to be "cash equivalents”. As of June 30,
cash and cash equivalents consisted of the following:

2006 2005
Bank of Hawaii — checking $ 36,736 $ 27,817
Merrill Lynch - money market fund 102,939 104,748

$ _139,675 $ 132,565

Il. TEMPORARILY RESTRICTED NET ASSETS
Temporarily restricted net assets are available for the following purposes:

Allen and Ann Jones, donor - for general and
administrative expenses, and website development —

For fiscal year ending June 30, 2007 $ 2,624
For fiscal year ending June 30, 2008 2,362
For fiscal years ending after June 30, 2008 21,259

$ 26,245

Gray Whale Project — Federal Funds 19,000

$ _45,245




[ll. BOARD DESIGNATED NET ASSETS

The Board of Directors has resolved, effective September 14, 2002, to designate a ten
percent (10%) portion of unrestricted cash contributions received by the Organization
as a reserve for future administrative, research, or educational projects. For the year
ended June 30, 2006 and 2005, additions to the reserve amounted to $15,642 and
$6,743 respectively.



